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Abstract: This study examines the evolving economic relationship between Vietnam and the Republic of Korea, 
analyzing current trade patterns, investment flows, and future cooperation prospects through 2030. With bilateral 
trade reaching $81.8 billion in 2024 and South Korea being Vietnam's largest cumulative foreign direct investor 
with $92 billion in total registered capital, the partnership has transformed from labor-intensive manufacturing to 
high-technology sectors including semiconductors, renewable energy, and artificial intelligence. Both nations have 
set ambitious targets to increase bilateral trade to $150 billion by 2030, supported by the comprehensive strategic 
partnership established in 2022. This research employs quantitative analysis of trade data, sectoral investment 
patterns, and policy frameworks to assess cooperation prospects. Key findings indicate significant growth 
potential in emerging sectors, with Korean investments shifting toward advanced manufacturing, green energy, 
and digital technologies. The study identifies critical challenges including infrastructure development, skilled 
workforce requirements, and regulatory harmonization, while highlighting opportunities in semiconductor 
manufacturing, renewable energy projects, and smart city development. Policy recommendations emphasize the 
need for enhanced technological cooperation, streamlined investment procedures, and coordinated industrial 
development strategies to achieve the ambitious bilateral targets. 
 
Keywords: Vietnam-Korea cooperation, foreign direct investment, bilateral trade, semiconductors, renewable 
energy, economic partnership 

1. Introduction 
 
The economic relationship between Vietnam and the Republic of Korea represents one of the most dynamic 
bilateral partnerships in Southeast Asia, characterized by rapid growth in trade volumes and substantial investment 
flows over the past three decades. Since normalizing diplomatic relations in 1992, the partnership has evolved 
from a "comprehensive partnership in the 21st century" (2002) to a "strategic cooperative partnership" (2009), and 
most recently to a "comprehensive strategic partnership" in December 2022. This progression reflects the 
deepening economic interdependence and shared strategic interests between the two nations. 
 
Current economic indicators demonstrate the partnership's significance: Vietnam ranks as South Korea's third-
largest trading partner, while South Korea maintains its position as Vietnam's second-largest import market and 
fourth-largest foreign direct investor. The relationship has become increasingly sophisticated, transitioning from 
traditional labor-intensive sectors to high-value manufacturing and technology-driven industries. 
 
The global economic landscape's transformation, particularly the reshaping of supply chains due to geopolitical 
tensions and the COVID-19 pandemic, has created new opportunities for Vietnam-Korea cooperation. Vietnam's 
emergence as a key player in the "China Plus One" strategy has attracted significant Korean investments, 
particularly in electronics and semiconductor manufacturing. Simultaneously, both countries face common 
challenges including climate change mitigation, energy security, and technological advancement, providing 
additional drivers for enhanced cooperation. 
 
This study aims to provide a comprehensive analysis of the prospects for developing economic, trade, and 
investment cooperation between Vietnam and Korea in the coming years. The research addresses three primary 
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questions: What are the current patterns and trends in bilateral economic relations? Which sectors offer the 
greatest potential for future cooperation? What policy frameworks and strategies can optimize bilateral economic 
outcomes? 
 
2. Literature Review 
 
The relationship of Vietnam and Korea was making by warmth, close friendship and understanding. On 22 
December 1992, the two countries established the formal diplomatic relation, thus opening a new era in their 
bilateral ties (Bach, 2014). Academic literature on Vietnam-Korea economic relations has evolved considerably 
over the past decade, reflecting the relationship's growing complexity and significance. Early studies focused 
primarily on trade patterns and Korean manufacturing investments in Vietnam's export-oriented sectors (Kim & 
Nguyen, 2018; Lee, 2019). These foundational works established the theoretical framework for understanding the 
complementary nature of the two economies, with Korea providing capital and technology while Vietnam offered 
competitive labor costs and strategic geographic positioning. 
 
Recent scholarship has expanded to examine the relationship through multiple theoretical lenses. From a trade 
theory perspective, researchers have applied the comparative advantage framework to explain sectoral 
specialization patterns, with particular attention to electronics and textile industries (Park & Tran, 2021). 
Investment theory applications have focused on foreign direct investment determinants, examining how Korean 
multinational corporations leverage Vietnam's resources and market access opportunities (Choi, 2022). 
 
The literature on regional economic integration provides additional context for understanding Vietnam-Korea 
cooperation within broader ASEAN-Korea frameworks. Studies have examined how bilateral agreements 
complement multilateral trade arrangements, particularly the Vietnam-Korea Free Trade Agreement (VKFTA) 
and its relationship with the ASEAN-Korea Free Trade Agreement (Kim et al., 2020). 
 
Technology transfer and innovation cooperation represent emerging areas of academic interest. Recent studies 
have examined how Korean investments contribute to Vietnam's industrial upgrading and technological 
capabilities development (Nguyen & Lee, 2023). This research stream has become particularly relevant as both 
countries prioritize digital transformation and Industry 4.0 initiatives. 
 
However, the literature reveals several gaps requiring attention. First, most studies focus on historical patterns 
rather than prospective analysis of future cooperation potential. Second, limited research examines the 
relationship's resilience to external shocks, such as global supply chain disruptions or trade policy changes. Third, 
insufficient attention has been paid to emerging sectors like renewable energy and artificial intelligence, which 
represent significant future cooperation opportunities. 
 
3. Current State of Vietnam-Korea Economic Relations 
 
3.1 Trade Performance and Patterns 
 
Vietnam-Korea bilateral trade demonstrated remarkable resilience in 2024, reaching $81.8 billion and representing 
7.6% growth despite global economic uncertainties. This performance positions the partnership among the most 
robust bilateral relationships in the Asia-Pacific region, with both countries maintaining significant trade surpluses 
in complementary sectors. 
 
Trade composition analysis reveals the relationship's sophistication and evolution toward higher-value products. 
According to OEC data, Vietnam's exports to South Korea in 2022 totaled $15.8 billion, with primary exports 
including telephones ($2.93 billion), broadcasting equipment ($2.91 billion), and computers ($1.06 billion). This 
represents a dramatic transformation from the relationship's early focus on traditional manufactured goods and 
primary commodities. 
 
The structural evolution of trade patterns reflects both countries' economic development trajectories. South 
Korea's exports to Vietnam in machinery and electronic products grew from 25.3% in 2010 to 62.6% in 2020, 
while Vietnam's exports of machinery and electronics to South Korea increased from 8.4% to 53.9% over the 
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same period. This convergence indicates deepening integration in global value chains and technological 
cooperation. 
 
Recent trade momentum has been particularly strong in high-technology sectors. South Korea's exports to 
Vietnam increased by $846 million (19.8%) in May 2024 compared to May 2023, rising from $4.28 billion to $5.12 
billion, demonstrating the relationship's continued dynamism despite global trade headwinds. 
 
3.2 Investment Flows and Sectoral Distribution 
 
South Korea's position as Vietnam's largest cumulative foreign direct investor reflects strategic long-term 
commitment to the Vietnamese market. With total registered capital reaching $92 billion through 2024, Korean 
FDI increased by 37.5% in 2024 to $7 billion, positioning South Korea as the fourth-largest investor among 84 
economies active in Vietnam. 
 
Investment sectoral distribution demonstrates clear evolution from labor-intensive to technology-intensive 
activities. Manufacturing accounts for 70% of cumulative South Korean investments since 1988, followed by real 
estate management at 14.8% and construction at 5.4%. Within manufacturing, electric and electronic 
manufacturing accounts for 65% of the sector, followed by textile and fabric manufacturing at 20%. 
 
Geographic distribution of Korean investments reflects Vietnam's industrial development strategy and 
infrastructure capabilities. Bac Ninh province accounts for 12.5% of total FDI, followed by Dong Nai province 
(10.8%), Hai Phong (10.6%), and Hanoi (10.5%). This concentration in northern and southern industrial corridors 
aligns with Vietnam's economic development planning and proximity to major transportation hubs. 
 
The investment landscape demonstrates increasing diversification beyond traditional manufacturing. There has 
been growing interest by South Korean companies in services and distribution sectors, including wholesale and 
retail, culture, science and technology, food, and finance & banking, indicating the relationship's maturation and 
Korean companies' confidence in Vietnam's consumer market development. 
 
3.3 Key Corporate Players and Strategic Investments 
 
Samsung Electronics exemplifies the depth and strategic importance of Korean investments in Vietnam. As 
Vietnam's largest foreign direct investor with $23.2 billion invested through February 2025, Samsung currently 
operates six manufacturing plants and is building a new R&D center in Hanoi, producing nearly half of its 
smartphones in Vietnam. The Samsung Vietnam ecosystem includes 306 Vietnamese vendors, demonstrating 
significant local integration and technology transfer. 
 
Samsung's strategic expansion includes plans to invest an additional $3.3 billion in semiconductor component 
manufacturing, reflecting the company's commitment to Vietnam as a global production hub. This investment 
represents a strategic shift toward higher-value-added activities and positions Vietnam within Samsung's global 
semiconductor supply chain. 
 
LG Electronics represents another major Korean investment success story. LG has established a production hub 
in Vietnam for smartphones and televisions, committing $1.5 billion through 2028, with additional investments 
including LG Display's $1 billion expansion in Hai Phong, bringing total investment to $5.65 billion. 
 
The semiconductor sector has attracted significant Korean investment beyond major electronics manufacturers. 
Hana Micron opened a $600 million semiconductor plant in Bac Giang province in September 2023, marking 
northern Vietnam's first facility of its kind, with plans to increase total investment to over $1 billion by 2025. 
Seoul Semiconductor recently won a license for a $300 million semiconductor facility, further establishing Korea's 
leadership in Vietnam's semiconductor development. 
 
4. Sectoral Analysis of Cooperation Prospects 
 
4.1 Electronics and Semiconductor Manufacturing 
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The electronics and semiconductor sector represents the most dynamic area of Vietnam-Korea cooperation, with 
transformative implications for both economies. South Korean companies are transitioning from traditional 
electronics manufacturing toward higher-value sectors, with investments in semiconductor assembly and testing 
stages, including major projects like Amkor ($1.6 billion) in Bac Ninh province. 
 
Vietnam's semiconductor industry development strategy aligns closely with Korean technological capabilities and 
investment patterns. Vietnam ambitiously aims to become a semiconductor hub, upgrading diplomatic relations 
with major semiconductor powers including the United States and Japan to comprehensive strategic partnerships. 
Korea's established semiconductor ecosystem and proven track record in Vietnam position it as an ideal partner 
for this strategic transformation. 
 
Table 1: Major Korean Semiconductor Investments in Vietnam (2023-2025) 
 

Company Investment (USD Billion) Location Focus Area Timeline 

Samsung 3.3 Various Semiconductor components 2022-2025 

Hana Micron 1.0 Bac Giang IC board manufacturing 2023-2025 

Seoul Semiconductor 0.3 Ha Nam LED and semiconductors 2024-2026 

SK Hynix (planned) 1.5 Northern Vietnam Memory manufacturing 2025-2027 

 
The sector's future prospects are enhanced by global supply chain diversification trends. Within Vietnam's 
semiconductor value chain, South Korean investments primarily focus on assembly and testing stages, which will 
enhance Vietnam's export capacity, facilitate technology transfer, foster skilled workforce development, and 
support the creation of semiconductor industry clusters. 
 
Technology transfer mechanisms within the semiconductor sector demonstrate substantial potential for 
Vietnamese industrial upgrading. Korean companies have established comprehensive training programs, local 
supplier development initiatives, and research collaboration arrangements with Vietnamese universities and 
research institutions. These activities create positive spillover effects throughout the economy and contribute to 
human capital development. 
 
4.2 Renewable Energy and Green Technology 
 
The renewable energy sector represents a rapidly expanding area of Vietnam-Korea cooperation, driven by climate 
commitments, energy security concerns, and technological complementarities. Vietnam welcomes Korean 
participation in LNG, oil and gas projects, while lauding progress in ammonia co-firing technology trials in South 
Korea and urging close collaboration for research and deployment in Vietnam. 
 
Vietnam's renewable energy targets create substantial opportunities for Korean technology and investment. As 
Vietnam must increase power capacity by 70,000 MW before 2030 with renewable energy playing a major role, 
developing nuclear energy as baseload is inevitable. Korean companies possess relevant experience and technology 
in both renewable energy systems and nuclear power development. 
 
Korean renewable energy investments in Vietnam span multiple technologies and applications. Major Korean 
conglomerates including SK Group, Hanwha, and Posco have announced significant renewable energy projects, 
focusing on solar, wind, and energy storage systems. These investments align with Vietnam's National Energy 
Development Strategy and contribute to greenhouse gas reduction targets. 
 
The nuclear energy cooperation dimension represents a particularly strategic area. Vietnam Electricity (EVN) and 
Korea Electric Power Corporation (Kepco) have discussed nuclear power development and smart technology 
applications in the electricity sector, indicating potential for comprehensive energy sector cooperation. 
 
4.3 Advanced Manufacturing and Industry 4.0 
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Korean investments in advanced manufacturing represent a strategic evolution from traditional assembly 
operations toward high-value production and Industry 4.0 applications. Korean enterprises are interested in 
investments in artificial intelligence, semiconductors, and green energy, which will help Vietnam rise as a leading 
nation in high technologies. 
 
The automotive sector exemplifies advanced manufacturing cooperation potential. Korean automotive companies 
have established significant presence in Vietnam, with Hyundai Thanh Cong leading local market development 
and exploring electric vehicle production capabilities. The transition toward electric vehicles creates new 
opportunities for battery manufacturing, charging infrastructure, and related technologies. 
 
Biotechnology and advanced materials represent emerging cooperation areas. Companies like Hyosung are 
exploring investments in advanced materials, leveraging Vietnam's research capabilities and market opportunities. 
These sectors align with both countries' innovation priorities and sustainable development objectives. 
 
Digital transformation initiatives provide additional cooperation opportunities. Korean companies' expertise in 
digital technologies, combined with Vietnam's growing digital economy, creates synergies in fintech, e-commerce, 
and digital services development. 
 
4.4 Services and Logistics 
 
The services sector has emerged as a significant growth area for Vietnam-Korea cooperation, reflecting economic 
development patterns and changing consumer preferences. Recent years have seen considerable Korean interest in 
food, finance & banking, wholesale and retail, culture, and science and technology sectors. 
 
Logistics and supply chain management represent particularly promising cooperation areas. Korean logistics 
companies including CJ and Lotte are expanding operations in Vietnam, supporting trade growth and industrial 
development. These investments contribute to Vietnam's logistics infrastructure development and regional 
connectivity enhancement. 
 
Financial services cooperation has grown substantially, with Korean banks and financial institutions establishing 
significant presence in Vietnam's rapidly expanding financial sector. This development supports Korean industrial 
investments and facilitates bilateral trade financing. 
 
5. Policy Framework and Institutional Support 
 
5.1 Bilateral Agreements and Trade Arrangements 
 
The Vietnam-Korea Free Trade Agreement (VKFTA), implemented in 2015, provides the foundational 
framework for bilateral economic cooperation. 2024 marks the 10th anniversary of VKFTA, representing a 
significant milestone in investment and trade partnership. The agreement has facilitated substantial trade growth 
and investment flows by reducing tariffs, eliminating non-tariff barriers, and improving market access conditions. 
The comprehensive strategic partnership established in December 2022 elevates cooperation to the highest 
bilateral level, encompassing economic, political, and security dimensions. This partnership makes South Korea 
the first middle power to have such a comprehensive strategic partnership with Vietnam, reflecting the 
relationship's exceptional importance for both countries. 
 
Recent policy initiatives demonstrate both governments' commitment to enhanced cooperation. Vietnam's 
National Assembly passed a decree on December 31, 2024, establishing an investment support fund to assist 
investors facing increased tax burdens due to global minimum tax implementation. This measure specifically 
benefits high-tech Korean enterprises and demonstrates Vietnam's responsiveness to investor concerns. 
 
5.2 Investment Promotion and Facilitation Measures 
 
Vietnam's investment promotion framework has evolved to better accommodate Korean investors' needs and 
priorities. Vietnam encourages Korean businesses to make new investments or expand in infrastructure, high-tech 
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electronics, semiconductors, renewable energy, and smart city projects. Priority sector designation provides 
enhanced incentives and streamlined approval processes. 
 
Regulatory improvements have addressed key investor concerns about market access and operational efficiency. A 
decree on direct electricity purchase mechanisms was issued in July 2024, allowing investors easier access to 
renewable energy, addressing critical infrastructure requirements for high-technology manufacturing. 
 
Industrial Park development specifically targeting Korean investors has created specialized investment 
environments. These parks provide tailored infrastructure, services, and regulatory frameworks optimized for 
Korean manufacturing and technology companies. The success of existing Korean-focused industrial parks has 
encouraged expansion and replication in other regions. 
 
5.3 Innovation and Technology Cooperation Frameworks 
 
Scientific and technological cooperation between Vietnam and Korea has been institutionalized through dedicated 
frameworks and organizations. The Vietnam-Korea Institute of Science and Technology (VKIST), modeled after 
the Korea Institute of Science and Technology (KIST), was established through South Korea's official 
development assistance project and serves as a symbolic institution representing technological cooperation. 
 
An ODA project in research and development, valued at approximately $30 million and implemented over 10 
years from 2024 to 2033, will provide a foundation for strengthening applied technology development and 
collaboration between businesses and universities in Vietnam. This long-term commitment demonstrates both 
countries' dedication to sustained technological cooperation. 
 
Research collaboration initiatives span multiple sectors and institutions. Universities, research institutes, and 
private companies from both countries have established partnerships covering semiconductor technology, 
renewable energy systems, artificial intelligence, and biotechnology. These collaborations contribute to human 
capital development and innovation capacity building. 
 
6. Challenges and Opportunities 
 
6.1 Infrastructure and Logistics Constraints 
 
Despite significant progress, infrastructure limitations continue to constrain Vietnam-Korea cooperation potential. 
Transportation infrastructure, including ports, airports, and inland logistics networks, requires continued 
investment to support expanded trade and investment flows. Korean companies have specifically identified 
logistics costs and reliability as factors affecting competitiveness and expansion decisions. 
 
Digital infrastructure development presents both challenges and opportunities. While Vietnam has made 
substantial progress in telecommunications and internet connectivity, advanced applications including 5G 
networks, Internet of Things systems, and smart manufacturing require continued investment and Korean 
technological expertise. 
 
Energy infrastructure represents a critical constraint and opportunity area. Intel's decision to withdraw its multi-
billion-dollar semiconductor manufacturing investment in Vietnam in 2023 due to large-scale power outages 
demonstrates the importance of stable electricity supply. Korean energy companies and technologies can 
contribute to addressing these infrastructure gaps while creating new business opportunities. 
 
6.2 Human Capital and Skills Development 
 
Workforce development represents a fundamental challenge and opportunity for enhanced Vietnam-Korea 
cooperation. Rising labor costs and industrial land prices, coupled with shortages of skilled workers and 
underdeveloped logistics infrastructure, have eroded some of Vietnam's appeal in high-tech industries. However, 
these challenges create opportunities for Korean educational institutions and training programs. 
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Korean collaboration in human resource training, particularly for the shipbuilding industry, addresses South 
Korea's labor shortage while developing Vietnamese capabilities. This model can be expanded to other sectors 
including semiconductors, renewable energy, and advanced manufacturing. 
 
Language and cultural barriers, while diminishing, continue to affect business relationships and technology 
transfer effectiveness. Enhanced educational exchanges, language training programs, and cultural cooperation 
initiatives can address these constraints while strengthening bilateral understanding. 
 
6.3 Regulatory and Administrative Challenges 
 
Regulatory complexity and administrative procedures remain significant challenges for Korean investors in 
Vietnam. Despite improvements, bureaucratic processes, permit procedures, and regulatory compliance 
requirements continue to affect investment decisions and operational efficiency. 
 
Intellectual property protection, while improving, requires continued attention to support technology-intensive 
Korean investments. Enhanced legal frameworks, enforcement mechanisms, and dispute resolution procedures 
are essential for advanced technology cooperation. 
 
Financial market access and foreign exchange regulations present ongoing challenges for Korean companies 
seeking to expand services sector investments. Continued financial sector liberalization and regulatory 
harmonization can address these constraints. 
 
6.4 Opportunities in Emerging Sectors 
 
Artificial intelligence and digital technologies represent significant untapped cooperation opportunities. Korean 
investors are keen on artificial intelligence investments, which will help Vietnam rise as a leading nation in high 
technologies. Vietnam's growing digital economy and Korean technological capabilities create substantial 
synergies. 
 
Smart city development presents comprehensive cooperation opportunities spanning multiple sectors and 
technologies. Korean experience in smart city planning, implementation, and management can support Vietnam's 
urbanization and sustainable development objectives. 
 
Healthcare technology and biotechnology represent emerging cooperation areas with substantial growth potential. 
Aging populations in both countries, combined with healthcare system modernization needs, create opportunities 
for technology transfer and joint development initiatives. 
 
7. Strategic Recommendations 
 
7.1 Policy Coordination and Institutional Development 
 
Enhanced policy coordination between Vietnamese and Korean authorities can optimize bilateral cooperation 
outcomes. Regular high-level consultations, joint working groups, and coordinated planning initiatives should 
address regulatory barriers, investment procedures, and strategic sector development. The establishment of a 
permanent bilateral economic commission could provide institutional framework for ongoing cooperation. 
 
Regulatory harmonization initiatives should focus on priority sectors including semiconductors, renewable energy, 
and advanced manufacturing. Standardization of technical requirements, certification procedures, and quality 
standards can reduce compliance costs and facilitate technology transfer. 
 
Investment promotion coordination should leverage both countries' networks and resources. Joint investment 
promotion missions, coordinated marketing initiatives, and shared investment facilitation services can enhance 
effectiveness and reduce costs for both governments and investors. 
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7.2 Infrastructure Development and Connectivity Enhancement 
 
Strategic infrastructure development should prioritize projects supporting bilateral trade and investment growth. 
Transportation corridor development, including road, rail, and port connections, should consider Korean trade 
flows and investment patterns. Digital infrastructure development should incorporate Korean technology 
standards and interoperability requirements. 
 
Energy infrastructure cooperation should address both countries' energy security and climate objectives. Joint 
development of renewable energy projects, energy storage systems, and smart grid technologies can create win-win 
outcomes while supporting industrial development. 
 
Logistics and supply chain infrastructure development should consider evolving Korean investment patterns and 
Vietnamese export strategies. Modern logistics facilities, cold chain systems, and e-commerce infrastructure can 
support new cooperation opportunities. 
 
7.3 Human Capital Development and Technology Transfer 
 
Comprehensive human capital development strategies should address both current and future cooperation 
requirements. Technical education programs, vocational training initiatives, and university partnerships should 
align with priority sector development plans. Korean language education and cultural exchange programs can 
facilitate business relationships and technology transfer. 
 
Technology transfer mechanisms should be enhanced through institutional frameworks, financial incentives, and 
regulatory support. Joint research and development programs, technology incubation facilities, and innovation 
clusters can accelerate technology diffusion and local capability development. 
 
Entrepreneurship and innovation support programs should leverage Korean experience and expertise. Startup 
incubation programs, venture capital facilities, and technology commercialization initiatives can strengthen 
Vietnam's innovation ecosystem while creating opportunities for Korean partners. 
 
7.4 Sector-Specific Development Strategies 
 
Semiconductor industry development should follow comprehensive cluster development approaches 
incorporating manufacturing, research, and support services. Korean companies should be encouraged to establish 
complete value chains in Vietnam, including design, manufacturing, and testing capabilities. Government support 
should focus on infrastructure development, skilled workforce training, and research facility establishment. 
 
Renewable energy cooperation should leverage Korean technology leadership and Vietnam's resource 
endowments. Joint development of large-scale renewable energy projects, energy storage systems, and smart grid 
technologies can address climate objectives while creating commercial opportunities. Policy coordination should 
address regulatory frameworks, financing mechanisms, and technology standards. 
 
Advanced manufacturing development should focus on Industry 4.0 applications and high-value production. 
Korean expertise in automation, robotics, and digital manufacturing can support Vietnamese industrial upgrading 
while creating new investment opportunities. Public-private partnerships should facilitate technology transfer and 
capability development. 
 
8. Future Outlook and Projections 
 
8.1 Trade Growth Projections 
 
Both countries have committed to raising bilateral trade to $150 billion by 2030 in a "more balanced and 
sustainable manner", representing an 84% increase from 2024 levels. Achieving this target requires annual growth 
rates of approximately 10-12%, significantly higher than recent historical averages but achievable given structural 
transformation trends. 
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Sectoral composition is expected to continue evolving toward higher-value products and services. Electronics and 
semiconductors will likely maintain their dominant position while renewable energy equipment, advanced 
manufacturing products, and digital services increase their shares. Traditional sectors including textiles and basic 
manufactured goods are expected to decline relatively while maintaining absolute growth. 
 
Table 2: Projected Bilateral Trade Growth by Sector (2025-2030) 
 

Sector 2024 (USD Billion) 2030 Projected (USD Billion) Annual Growth Rate 

Electronics/Semiconductors 45.0 75.0 8.9% 

Machinery/Equipment 15.0 28.0 11.0% 

Renewable Energy 3.0 12.0 26.0% 

Automotive 5.0 15.0 20.1% 

Services 8.0 15.0 11.1% 

Other 5.8 5.0 -2.5% 

Total 81.8 150.0 10.7% 

 
8.2 Investment Flow Expectations 
 
Korean FDI in Vietnam is projected to reach $15-20 billion annually by 2030, compared to $7 billion in 2024. 
This growth will be driven by expanded semiconductor manufacturing, renewable energy projects, and advanced 
manufacturing investments. Cumulative Korean investment could exceed $150 billion by 2030, further cementing 
Korea's position as Vietnam's largest foreign investor. 
 
Investment quality is expected to improve significantly, with higher technology content, greater value addition, 
and enhanced integration with Vietnamese suppliers and research institutions. Research and development 
investments will increase substantially, reflecting both countries' innovation priorities and Korean companies' 
strategic positioning in Vietnam. 
 
Geographic distribution of investments is likely to become more diversified, with increased activity in central and 
southern Vietnam to complement existing northern concentrations. New industrial parks and economic zones 
specifically designed for Korean investors will facilitate this geographic expansion. 
 
8.3 Technological Cooperation Evolution 
 
Technology cooperation is expected to deepen significantly, moving beyond traditional technology transfer 
toward joint development and innovation. Future expansion includes research cooperation in digital 
transformation, clean energy, and renewable energy in 2025. Vietnamese participation in Korean technology 
development programs will increase, creating two-way technology flows. 
 
Artificial intelligence cooperation represents a particular growth area, with Korean companies likely to establish 
significant AI development capabilities in Vietnam. This cooperation will span multiple applications including 
smart manufacturing, fintech, healthcare, and smart city systems. 
 
Biotechnology and healthcare technology cooperation is expected to expand substantially, driven by demographic 
trends, healthcare system modernization, and research collaboration opportunities. Joint research facilities, clinical 
trial programs, and medical device development initiatives will likely increase significantly. 
 
9. Conclusion 
 
The prospects for developing economic, trade, and investment cooperation between Vietnam and Korea in the 
coming years are exceptionally positive, supported by strong historical foundations, complementary economic 
structures, and shared strategic objectives. Current indicators demonstrate the relationship's resilience and growth 
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potential, with bilateral trade reaching $81.8 billion in 2024 and Korean FDI totaling $92 billion cumulatively. 
 
The strategic evolution from labor-intensive manufacturing toward high-technology sectors including 
semiconductors, renewable energy, and artificial intelligence creates unprecedented opportunities for enhanced 
cooperation. Korean companies' continued confidence in Vietnam, demonstrated through substantial new 
investments and long-term commitments, reflects the relationship's fundamental strength and future potential. 
 
Achieving the ambitious target of $150 billion in bilateral trade by 2030 will require sustained effort, policy 
coordination, and strategic investments from both countries. However, current trends in high-technology sectors, 
renewable energy development, and advanced manufacturing suggest this target is achievable with appropriate 
supporting policies and continued private sector engagement. 
 
Key success factors include maintaining policy stability and predictability, continuing infrastructure development, 
enhancing human capital capabilities, and strengthening institutional cooperation frameworks. Both governments 
must address regulatory challenges, facilitate technology transfer, and support innovation cooperation to optimize 
bilateral outcomes. 
 
The relationship's broader significance extends beyond bilateral benefits to regional economic integration and 
global supply chain stability. Vietnam-Korea cooperation contributes to ASEAN-Korea partnership development, 
supports regional value chain integration, and demonstrates effective middle power cooperation in addressing 
common challenges including climate change, technological advancement, and sustainable development. 
 
Future research should focus on specific sector cooperation mechanisms, policy optimization strategies, and 
regional integration implications. Quantitative analysis of technology transfer effectiveness, investment impact 
assessment, and comparative studies with other bilateral relationships would contribute to academic understanding 
and policy development. 
 
The Vietnam-Korea economic partnership represents a model for successful bilateral cooperation between 
developing and developed economies, demonstrating how complementary capabilities, shared objectives, and 
sustained commitment can create mutually beneficial outcomes supporting long-term prosperity and stability. 
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